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FOR IMMEDIATE RELEASE 
 

DOMO Capital Q3, 2021 Update  
 
Germantown, WI – October 31, 2021 
 

Q3, 2021 Quarterly Summary 
 

For the third quarter of 2021, the DOMO Concentrated All Cap Value Composite returned -4.92%, after fees, 
compared to 0.59% and -0.93% total returns for the S&P 500 TR and Russell 3000 Value indexes.  Year to date 
the composite has returned 64.19%, after fees, compared to 15.93% and 16.58% total returns for the S&P 500 
and Russell 3000 Value indexes. 
 
In our last quarterly letter, we noted the following: “To be clear, at some point in the future, we will have a 
negative quarter (and year).  The composite cannot continue to just march higher indefinitely!” 
 
This was one prediction we would have been happy to get wrong!  That said, we feel great about the current 
holdings and their potential to perform, irrespective of market conditions.  Our monthly performance over the 
last quarter perfectly highlights the point.  July was difficult; the DOMO Composite fell over 5.5% while the S&P 
500 TR index was up over 2%, but then in September when the index fell over 4.5% the Composite returned 
0.15%.  Over long periods of time our portfolio has shown very little correlation to the major indexes.  While the 
concentrated nature of the composite has resulted in considerable volatility, the image below illustrates how 
our historical outperformance against the S&P 500 TR index occurred primarily during those periods the index 
was losing value.  A Downside Market Capture of 67.1 means that, on average for the last 12+ years (from 
inception through June of 2021), for every 1% the index fell, our composite only fell 0.67%.  
 

 
Source: eVestment 
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We believe this is true because of a fundamental element of our investment discipline: We will only invest in 
businesses the market has undervalued due to uncertainty over a particular issue that we are confident can be 
resolved, in time.  We invest when we see a high probability for specific catalysts that will change the market’s 
perception about whatever issue is causing the uncertainty, resulting in restoration to a fair value.  Sometimes 
we can be relatively certain about when a catalyst will occur, while the timing of others can be difficult to predict.  
DOMO’s success hinges on our effectiveness at this discipline…it is that important. 
 
What does this all mean? 
 
The reason our composite outperformed the market during periods of market weakness is not because our 
stocks didn’t fall along with the market - they probably did!  The reason we outperformed is much more likely 
to be because one or more of our stocks had a catalyst occur during a period of market weakness.  This is 
precisely why we don’t define “volatility” as “risk.”  To our way of thinking, the greatest risk is misunderstanding 
the catalysts, or missing them altogether. 
 
Given the importance of owning the stock when the catalyst occurs, we believe entering and exiting positions 
based on expectations for the market to be extraordinarily risky.  If by selling one of our positions to avoid a 
market sell-off we missed a catalyst that propelled that position significantly higher – what have we gained?  
Nothing...but we will have incurred significant opportunity cost!  Conversely, assuming the same market 
downturn but we don’t sell, even if the position’s catalyst didn’t hit for another three months – what have we 
lost by enduring the market’s volatility?  Nothing…but we have gained the upside that occurred through the 
catalyst, and maybe we were even able to add to the position during the market volatility. 
 
So, we are not surprised that our approach has historically helped to protect clients against losing capital 
permanently during market downturns.  But this should not be confused with avoiding volatility of returns over 
shorter periods – in fact our concentrated portfolio is much more volatile than the S&P 500.  There will be 
quarters and even years where we underperform.  We expect this, we are okay with it, and we want you to have 
the same expectation (and confidence.) 
 
Now on to macro events dominating headlines: The debt ceiling and infrastructure. 
 
We view the current political situation in the United States as a debacle.  Neither side has much respect for the 
other and the odds are elevated for a miscalculation that could significantly impact the US economy.  The debt 
ceiling showdown has been delayed two months, but the risk for error in December is great.  A bipartisan 
infrastructure bill already passed in the Senate is being refused a vote in the House unless the Senate reaches 
an agreement on a separate reconciliation bill first.  A budget reconciliation bill needs only a simple majority.  
Currently, two moderate Democrats, Manchin and Sinema, are unwilling to agree to the (larger) reconciliation 
bill proposed by the progressives in the party, preventing its passage. 
 
If an agreement were reached by the Democrats, the bill could include an increase to the debt ceiling, and the 
market would likely respond well in the short-term.  If an agreement is not reached, then it’s likely the GOP will 
not participate in approving an increase to the debt ceiling, forcing Democrats to use the reconciliation process 
to prevent a federal default. 
 
 



 

N112 W16298 Mequon Rd. Ste. 111, Germantown, WI 53022 | ph. 262.993.2348 | domocapital.com 
 

 
Use of the reconciliation bill to increase the debt ceiling without all the spending Democrats are eager for would 
be a very, very hard pill for progressives to swallow.  Perhaps this forces them to concede to Manchin and 
Sinema.  Or, perhaps, they refuse to accept less and hope that McConnell caves in December, which we think is 
quite unlikely, and could result in a significant selloff.   
 
As an old boss of ours, a tax attorney, used to say, no one is safe when congress is in session!  Fortunately, one 
of our positions had a fantastic quarter allowing us to raise a significant amount of cash; we ended the quarter 
with a cash position a little greater than 12% of the portfolio.  Therefore, we feel quite comfortable entering 
this period of uncertainty.  It’s unlikely that we will trim any of our current holdings unless a catalyst were to hit 
(which is possible, as most of our holdings report earnings in November.)  As we explained earlier, and despite 
the macro uncertainty, it’s unlikely we would sell any position whose catalyst might occur at any moment. 
 
Finally, it was gratifying this past quarter to be recognized again as a top performer by Emerging Manager 
Monthly and Pensions & Investments for the performance of our Concentrated All Cap Value Composite. 
 
Updates on the positions within the DOMO Capital Concentrated All Cap Value composite are reserved for 
clients only. 
 
About DOMO Capital Management, LLC 
 
DOMO Capital Management, LLC (“DOMO”) is a state registered investment advisor in WI, CA, and MI, 
founded in 2007 by Justin Dopierala and headquartered in Germantown, Wisconsin. DOMO is the portfolio 
manager of the DOMO Concentrated All Cap Value composite – a composite of separately managed accounts 
utilizing the DOMO Concentrated All Cap Value strategy with an inception date of October 8, 2008. DOMO 
firmly believes that investing in a concentrated portfolio of securities through a bottom-up methodology, focused 
on undervalued and out of favor stocks with solid fundamentals, leads to a repeatable process to provide superior, 
risk-adjusted returns over the long-term.   

Disclaimer 
 
Additional information about DOMO is disclosed in our Form ADV, which is available upon request. All 
information contained herein is for general informational purposes only and does not constitute a solicitation or 
an offer to provide investment advisory services in any jurisdiction. The investment strategy discussed herein 
may not be suitable for everyone. Investors need to review an investment strategy for their own particular situation 
before making any investment decision. We believe any information obtained from any third-party resources to 
be reliable, but we do not guarantee its accuracy, timeliness or completeness. Any opinions, estimates, projections, 
comments on financial market trends and other information contained herein constitute our judgment and are as 
of the date of the material, are subject to change without notice at any time in reaction to shifting market conditions 
and other factors and should not be construed as personalized investment advice. DOMO has no obligation to 
provide any updates or changes to such information. Past performance is not indicative of future results. It should 
not be assumed that investments made in the future will be profitable or will equal any performance represented 
herein. The benchmark index reflected herein, the S&P 500 Total Return Index, is a capitalization-weighted index 
of 500 stocks from a broad range of industries. The benchmark index is shown for comparative purposes only. 
Investors cannot invest directly in an index. Any references to specific securities is intended to illustrate our 
investment style, should not be viewed as representative of an entire portfolio, and does not constitute, and should 
not be construed as, a recommendation to buy or sell specific securities. 

### 

https://www.domocapital.com/pdf/September_1_2021_-_DOMO_Capital_Ranked_First_by_Pensions_and_Investments_in_US_Equity.pdf
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Decisive | Contrarian

DOMO Concentrated All Cap Value Composite  Fact Sheet as of September 30, 2021

Composed | Resolute

Philosophy
DOMO believes that a concentrated portfolio, chosen via a consistent discipline 
emphasizing undervalued securities with solid fundamentals, leads to superior risk 
adjusted returns over the long-term. Fundamental to success with this approach is 
an investors patience and long term orientation, as return patterns are often out of 
sync with broader market patterns. We are also concerned about return of capital, 
and might use a larger cash position or hedge against the market when overall 
market conditions warrant.

Performance vs. Peers

Performance Composite Features

About DOMO
Based in the Milwaukee metropolitan area, DOMO Capital Management, LLC  
is a Wisconsin-registered investment advisor that was founded in 2007  
by Justin Dopierala. DOMO Capital specializes in concentrated asset 
management for individuals, financial advisors, family offices, foundations,  
and endowment plans. DOMO Capital is the portfolio manager of the DOMO 
Capital Concentrated All Cap Value Composite which includes all separately 
managed accounts managed by DOMO Capital employing the DOMO 
Concentrated All Cap Value strategy. As of September 30, 2021 DOMO Capital 
has $46.3 million in assets under management.

Portfolio Manager
Justin Dopierala, MBA

Founding Member and Portfolio Manager since inception 
with over 12 years of experience as the portfolio manager.

DOMO 
Gross

DOMO 
Net

S&P 500 
TR

Excess Net  
Return

Russell 
3000  

Value TR

Excess Net  
Return

YTD 66.34% 64.19% 15.93% 48.26% 16.58% 47.61%

1-Year Annualized 136.24% 132.04% 30.01% 102.03% 36.66% 95.38%

3-Year Annualized 28.72% 26.93% 16.00% 10.93% 9.94% 16.99%

5-Year Annualized 33.28% 31.17% 16.90% 14.27% 10.94% 20.23%

10-Year Annualized 23.18% 21.42% 16.64% 4.78% 13.49% 7.93%

Since Inception* 
Annualized

22.02% 20.43% 14.28% 6.15% 11.20% 9.23%

* (Date of Inception: 10/8/2008)

Rolling 5-Year 
Periods Ending

DOMO Gross Return
DOMO Percentile 

Rank  
(Morningstar U.S. Equity)

DOMO Percentile 
Rank  

(Morningstar U.S. Equity - Value)

DOMO Net Return S&P 500 Total 
Return

Excess Net Return
Russell 3000 

Value  
Total Return

Excess Net Return

2020 25.43% 3% 0% 23.42% 15.22% 8.20% 9.74% 13.68%

2019 11.52% 30% 6% 9.66% 11.70% -2.04% 8.20% 1.46%

2018 11.92% 2% 0% 10.08% 8.49% 1.59% 5.77% 4.31%

2017 24.39% 0% 0% 22.52% 15.79% 6.73% 13.96% 8.56%

2016 16.49% 17% 19% 14.94% 14.66% 0.28% 14.82% 0.12%

Rolling 10-Year 
Periods Ending DOMO Gross Return

DOMO Percentile 
Rank  

(Morningstar U.S. Equity)

DOMO Percentile 
Rank  

(Morningstar U.S. Equity - Value)

DOMO Net Return S&P 500 Total 
Return Excess Net Return

Russell 3000 
Value  

Total Return
Excess Net Return

2020 17.66% 5% 0% 16.03% 13.89% 2.14% 10.36% 5.67%

2019 13.66% 34% 8% 12.11% 13.56% -1.45% 11.72% 0.39%

2018 15.25% 18% 5% 13.74% 13.12% 0.62% 11.13% 2.61%

*All returns are annualized. Data through 2019 pulled from the Morningstar Separate Account database on 12/12/2020. Data through 2020 pulled from the Morningstar Separate Account database on 2/2/2021.

Structure Separately Managed Accounts

Minimum $250,000

Benchmarks S&P 500 Total Return (TR) 
Russell 3000 Value (TR)

Style All Cap Concentrated Value

Holdings 0-20

Maximum Cash 100%

Inception 10/8/2008



5 Year 10 Year
DOMO S&P 500 TR DOMO S&P 500 TR

Alpha 17.42 - 8.51 -
Up Capture Ratio 141.13 100.00 116.88 100.00

Down Capture Ratio 89.45 100.00 90.03 100.00

Batting Average 48.33 - 45.83 -

Beta 1.20 1.00 1.05 1.00

Information Ratio 0.42 - 0.23 -

R-Squared 17.97 - 19.03 -

Sharpe Ratio 0.84 1.03 0.78 1.19

Sortino Ratio 1.74 1.62 1.58 1.99

Standard Deviation 42.98 15.2 32.03 13.26

Treynor Ratio 26.85 15.76 21.44 16.02

Growth of $100,000 $388,237 $218,305 $696,250 $465,948

Risk Ratios

Portfolio Characteristics

Sector Weightings

Source: Morningstar

*Forward-looking based on historical data | Source: Morningstar

Source: DOMO Capital & Morningstar

Value & Growth Measures

DOMO S&P 500

Price/Prospective Earnings* 6.73 20.14

Price/Book* 2.35 3.86

Price/Sales* 0.53 2.73

Price/Cash Flow* 6.04 14.23

Dividend Yield %* 0.63 1.49

Average Market Cap USD 1,220 Mil 201,740 Mil

DOMO S&P 500

Cyclical

Basic Materials 24.04 2.15

Consumer Cyclical 0.00 12.10

Financial Services 0.00 14.11

Real Estate 0.00 2.58

Sensitive

Communication Services 23.64 11.29

Energy 0.00 2.75

Industrials 23.08 8.38

Technology 0.00 24.63

Defensive

Consumer Defensive 6.56 6.21

Healthcare 22.68 13.34

Utilities 0.00 2.46

Decisive | Contrarian Composed | Resolute
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Discipline
Constantly screening the universe of stocks traded on American exchanges, we identify stocks and sectors that are trading at historically low valuations 
across multiple metrics.  We evaluate why valuations are attractive, and try to determine the likelihood that conditions will change to allow for a return 
to historical valuations. Regardless of valuation, obsolete business models are not considered. We prefer to invest in high quality companies, determined 
largely by financial metrics such as return on equity, return on assets, and indebtedness.

We closely follow stocks that pass these criteria, comparing relative values against each other over time as prices change, so that when there is cash to 
deploy we already have conviction about the next new holding. Within the portfolio, we constantly track prices and news, ready but not eager to trade a 
position relative to our view of alternative values. While turnover is generally not high, we will actively trade positions.

We exit a security when its valuation returns to historical averages and its various catalysts appear exhausted, combined with a deterioration in positive 
price movement. We will also sell a stock if significant changes to the business model occur that we believe would result in a substantial and prolonged 
deterioration in earnings.

When we observe short-term headline risk to the markets, we may raise cash and even short the market. This is quite infrequent and typically brief. The 
Brexit vote is illustrative: We raised cash in the weeks leading up to the referendum, enabling acquisition of the same stocks at very favorable prices in 
the aftermath of the vote. In this case, we saw limited (short term) upside to the generally anticipated “no” vote, but substantial downside to the potential 
“yes” vote. These are the characteristics we look for.

DOMO Concentrated All Cap Value Composite  Fact Sheet as of September 30, 2021



Year
Composite Gross 

Return  
(%)

Composite Net
Return 
 (%)

Russell 3000® 
Value TR 

 (%)

S&P 500®   
TR Index 

 (%)

Composite
3-Yr St Dev  

(%)

Russell 3000® 
Value 3-Yr St Dev 

(%)

S&P 500® TR 3-Yr 
St Dev 
(%)

Number  
of  

Portfolios

Internal Dispersion  
(%)

Composite Assets  
($M)

Firm  
Assets  
($M)

YTD 66.34 64.19 16.58 15.93 50.66 20.26 18.55 132 0.24 42.337 46.345

2020 68.58 66.30 2.88 18.40 42.26 19.96 18.53 71 0.64 17.183 18.247

2019 13.83 12.55 26.26 31.50 36.65 12.01 11.93 27 0.29 8.404 11.323

2018 -25.43 -26.70 -8.58 -4.38 28.45 11.06 10.80 24 0.23 5.924 9.539

2017 44.44 41.57 13.19 21.83 11.06 10.33 9.92 14 0.64 5.791 7.801

2016 50.21 47.43 18.40 11.96 16.21 10.97 10.59 < 5 0.24 2.017 3.929

2015 -6.34 -7.93 -4.13 1.38 14.05 10.74 10.47 < 5 0.07 0.980 2.673

2014 15.90 14.76 12.70 13.69 13.04 9.36 8.98 < 5 0.37 1.052 2.968

2013 26.45 25.21 32.69 32.39 11.43 12.90 11.94 < 5 1.46 0.740 2.736

2012 4.03 2.86 17.55 16.00 11.14 15.81 15.09 < 5 0.34 0.623 2.035

2011 14.72 13.52 -0.10 2.11 10.36 21.04 18.71 < 5 0.76 1.026 2.665

2010 19.22 17.91 16.23 15.06 < 5 0.00 0.188 5.908

2009 30.84 30.01 19.76 26.46 < 5 0.00 0.159 4.070

2008* 0.30 0.30 -8.81 -8.65 < 5 0.00 0.122 0.427

Annualized Returns and Standard Deviation (%)

Since  
Inception*

22.02 20.43 11.2 14.28 28.39 15.95 14.64
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DOMO Concentrated All Cap Value Composite 
October 8, 2008 through September 30, 2021

DOMO Capital Management, LLC claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards.  DOMO Capital Management, LLC has been independently verified for the periods 8 October 2008 through 31 December 2020.  The verification report is available 
upon request.  A firm that claims compliance with the GIPS standards must establish policies and procedures for complying with all the applicable requirements of the GIPS standards. Verification provides assurance on whether the firm’s policies and procedures related to composite and pooled fund maintenance, as well as the calculation, presentation, and 
distribution of performance, have been designed in compliance with the GIPS standards and have been implemented on a firm-wide basis. Verification does not provide assurance on the accuracy of any specific performance report.

Notes:
1. DOMO Capital Management, LLC (“DOMO”) is defined as an independent investment management firm that is not affiliated with any parent 

organization.  

2. Policies for valuing investments, calculating performance, and preparing GIPS reports are available upon request.

3. The DOMO Concentrated All Cap Value Composite combines a value orientated bottom-up strategy focused on fundamentals with a 
concentrated portfolio allocation that allows for positions to be purchased with conviction up to a 20% allocation of the total portfolio over 
a period of time.  Infrequently, DOMO will at times invest into an ETF such as the ProShares UltraShort S&P 500® (SDS), to hedge the risk of 
the overall market against the individual securities that DOMO would prefer to hold, if there appears to be a high-risk event that may cause 
a significant market correction.  

4. As of 1/1/2020 the account minimum for the composite is $5,000.  Prior to 1/1/2020 the account minimum for the composite was $100,000.  
Please see the Detailed Composite Description for more information.

5. The benchmarks are the S&P 500® Total Return Index and the Russell 3000® Value Total Return Index.

6. Valuations are computed and performance is reported in U.S. dollars. 

7. Returns reflect the reinvestment of dividends and other earnings.  Gross-of-fees returns are presented before management and custodial 
fees but after all trading expenses and all expenses charged by underlying funds and investment vehicles.  Composite and benchmark 

returns are presented net of non-reclaimable withholding taxes.  Benchmark returns do not include any management, trading, or adminis-
trative expenses.  Net-of-fees returns are calculated by deducting the actual fees from the monthly gross composite return.  The standard 
management fee schedule is as follows: 2.00% per year for all assets under management.

8. This composite was created on October 8, 2008.  A list of composite descriptions is available upon request.

9. Internal dispersion is calculated using the equal-weighted standard deviation of annual gross returns of those portfolios that were included 
in the composite for the entire year.

10. The three-year annualized standard deviation measures the variability of the composite gross returns and the benchmark returns over the 
preceding 36-month period.  The annualized standard deviation “Since Inception” measures the variability of the composite gross returns 
and the benchmark returns since the composite inception on October 8, 2008.

11. Effective January 1, 2017, the firm defines a significant cash flow as one or more external cash flows during the month equaling an absolute 
value greater than 10% of the portfolio’s assets at the beginning of the month.

12. Past performance is not indicative of future results.

13. GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the 
accuracy or quality of the content contained herein.

* The DOMO Concentrated All Cap Value Composite date of inception was October 8, 2008.  The DOMO Composite returns as well as the S&P 500 TR Index and Russell 3000 Value TR Index returns for Year-end 2008 are from October 8th, 2008 to December 31st, 2008.



DOMO Concentrated All Cap Value Composite

Disclaimer
DOMO Capital Management, LLC (“DOMO”) is a Wisconsin-registered investment adviser. Justin R. 
Dopierala is the President and Founder, and a registered investment adviser representative, of DOMO. 
Additional information about DOMO is disclosed in our Form ADV, which is available upon request. 
All information contained herein is for general informational purposes only and does not constitute a 
solicitation or an offer to provide investment advisory services in any jurisdiction. The investment strategy 
discussed herein may not be suitable for everyone. Investors need to review an investment strategy 
for their own particular situation before making any investment decision. We believe the information 
obtained from any third-party resources to be reliable, but we do not guarantee its accuracy, timeliness 
or completeness. The opinions, estimates, projections, comments on financial market trends and other 
information contained herein constitute our judgment and are as of the date of the material, are subject to 
change without notice at any time in reaction to shifting market conditions and other factors and should 
not be construed as personalized investment advice. DOMO has no obligation to provide any updates or 
changes to such information.

Past performance is not indicative of future results. The opinions presented cannot be viewed as an 
indicator of future performance. It should not be assumed that investments made in the future will be 
profitable or will equal the performance represented herein. More recent returns may be more or less than 
those shown. Investing entails risk, including possible loss of principal. DOMO does not guarantee any 
minimum level of investment performance or the success of any investment strategy. The DOMO Capital 
Concentrated All Cap Value Composite (the “DOMO Composite”) includes all accounts managed by 
DOMO employing the Concentrated All Cap Value strategy. A complete description of the strategy and its 
attendant risks is included in our Form ADV Part 2A brochure. The inception date of the DOMO Composite 
was October 8, 2008. Mr. Dopierala has served as a portfolio manager for the strategy since inception. 
The benchmark index reflected herein, the S&P 500 Total Return Index (the “S&P 500 TR Index”), is a 
capitalization-weighted index of 500 stocks from a broad range of industries. The component stocks are 
weighted according to the total market value of their outstanding shares. Index returns are provided to 
represent the investment environment existing during the time periods shown. Indexes are unmanaged and 
do not include management fees, transaction costs and other expenses that are incurred in connection 
with a managed account. An index will include a different degree of investment in individual securities, 
industries or sectors from DOMO’s investment strategy. Indexes do not predict future results. The 
benchmark index is shown for comparative purposes only. Investors cannot invest directly in an index. The 
returns for the DOMO Composite and the S&P 500 TR Index include reinvestment of dividends and other 
earnings. Returns for periods longer than one year are annualized unless otherwise noted. Cumulative 
returns are the aggregate amount that an investment has gained or lost, independent of the period of time 
involved, presented as a percentage.

Gross performance figures do not reflect the deduction of management fees and custodial fees, but 
do reflect all trading expenses and all expenses charged by underlying funds and investment vehicles. 
Client returns will be reduced by management fees and other expenses incurred in connection with a 
managed account. Inclusion of references to individual securities is intended for illustrative purposes only. 
References to specific securities should not be viewed as representative of an entire portfolio, nor should the 
performance of any particular security be viewed as representative of the performance experienced by any 
other security or portfolio. It should not be assumed that future recommendations will be profitable or will 
equal the performance of securities included herein.

Glossary of Terms
Alpha is a measure of the difference between a fund’s actual returns and its expected performance, 
given its level of risk as measured by beta. An Alpha of 1 means the strategy produced 1% more 
than the benchmark given the level of risk taken.  A positive alpha figure indicates the fund has 
performed better than its beta would predict. In contrast, a negative alpha indicates the fund’s 
underperformance, given the expectations established by the fund’s beta. Batting Average is a 
measure of a manager’s ability to consistently beat the market. It is calculated by dividing the 
number of months in which the manager beat or matched the fund’s primary benchmark index by 
the total number of months in the period. For example, a manager who meets or outperforms the 
market every month in a given period would have a batting average of 100. A manager who beats 
the market half of the time would have a batting average of 50. Beta is a measure of a fund’s 
sensitivity to market movements.  The beta of the market is 1.00 by definition. A low beta signifies 
only that the fund’s market-related risk is low.  Information Ratio is a ratio of portfolio returns in 
excess of the returns of a benchmark (usually an index) to the volatility of those returns. Similar to 
Sharpe Ratio. The information ratio (IR) measures a portfolio manager’s ability to generate excess 
returns relative to a benchmark, but also attempts to identify the consistency of the portfolio 
manager. This ratio will identify if a manager has beaten the benchmark by a lot in a few months 
or a little every month. The higher the IR, the more consistent a manager is.  R-Squared measures 
the relationship between a portfolio and its benchmark. It can be thought of as a percentage 
from 1 to 100. An R-squared measure of 35, for example, means that only 35% of the portfolio’s 
movements can be explained by movements in the benchmark index.  Sharpe Ratio is a measure 
calculated by using standard deviation and excess return to determine reward per unit of risk. The 
higher the Sharpe ratio, the better the fund’s historical risk-adjusted performance. Sortino Ratio is 
a variation of the Sharpe ratio, differentiates harmful volatility from volatility in general by using 
a value for downside deviation. Sortino Ratio is the excess return over the risk-free rate divided by 
the downside semi-variance, and so it measures the return to “bad” volatility. Standard Deviation 
simply quantifies how much a series of numbers, such as fund returns, varies around its mean, 
or average. It is a measure of a fund’s absolute volatility.  The more a fund’s returns fluctuate 
from month to month, the greater its standard deviation. Treynor Ratio is a measure similar to 
the Sharpe Ratio, and is a measurement of efficiency utilizing the relationship between annualized 
risk-adjusted return and risk. Unlike Sharpe Ratio, Treynor Ratio utilizes “market” risk (beta) 
instead of total risk (standard deviation). Good performance efficiency is measured by a high ratio. 
Upside/Downside Capture Ratio show you whether a given fund has outperformed--gained more or 
lost less than--a broad market benchmark during periods of market strength and weakness, and if 
so, by how much. An upside capture ratio over 100 indicates a fund has generally outperformed the 
benchmark during periods of positive returns for the benchmark. Meanwhile, a downside capture 
ratio of less than 100 indicates that a fund has lost less than its benchmark in periods when the 
benchmark has been in the red. If a fund generates positive returns, however, while the benchmark 
declines, the fund’s downside capture ratio will be negative (meaning it has moved in the opposite 
direction of the benchmark).
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